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REPORT OF THE DIRECTORS 


MacLeod-Cockshutt 
Gold Mines Limited 


To THE SHAREHOLDERS: 


Your Directors submit the Company’s Balance Sheet and Financial Statements for 
the year ended December 31st, 1965, together with the Auditors’ Report thereon, and the 
Report of the General Manager. 


It will be noted in reading the Statements of Income and Source and Application of 
Funds that there were a number of changes during the year, and that the Net Income of 
$505,305 versus $106,435, resulted from profits realized on the sale of portfolio holdings. 


During the year 1965, the mine operated at an average rate of 329 tons per day, 
up from the forecast of 250 tons per day which had been the rate in the previous year. As 
a result, bullion produced increased to $487,215 as compared to $352,315 in 1964. The 
continuance of mining of tag-ends of ore shoots on the MacLeod property is economically 
possible only because unit costs are kept down by the sharing of overhead costs with 
operations on the adjoining property of Consolidated Mosher Mines Limited. Additional 
ore was found during the year to replace the tonnage mined so the outlook is for the mine 
to continue to produce at approximately 300 tons per day throughout 1966 and into 1967. 


The Directors are pleased to announce the appointment of Mr. H. FE. Rudd, P.Eng., 
as a Vice-President of your Company and to record their appreciation to him, the Staff 
and all Employees for the loyal and efficient services rendered during the year. 


Respectfully submitted, 


On behalf of the Board, 


JOHN C. L. ALLEN, 


President. 


May 4, 1966. 


GENERAL MANAGER'S REPORT 


MacLeod-Cockshutt 


Gold Mines Limited 


The President and Board of Directors, Geraldton, Ontario, 
MacLeod-Cockshutt Gold Mines Limited, April 4, 1966. 
Suite 400, 112 King Street West, 

TORONTO 1, Ontario. 


Dear Sirs: 


During 1965 your mine produced 12,860 ounces of gold and 1,399 ounces of 
silver from 119,963 tons of ore averaging 0.107 ounces of gold recovered per ton. 
Revenue from this production amounted to $487,215.00 or $4.06 per ton. 


The mill operated at an average rate of 1,820 tons per calendar day, treating 
329 tons per day from MacLeod-Cockshutt and 1,491 tons per day from Consolidated 
Mosher Mines Limited. 


Production was from the upper and lower portions of the “F’’ Zone and from 
the 5th, 6th, 7th and 8th levels of the porphyry zone. Development and diamond 
drilling in these areas continued to outline additional ore and at the year end reserves 
were estimated to be 144,220 tons averaging 0.143 ounces of gold per ton. 


The group of 45 claims held by your company and the second group of 30 
claims held jointly with Consolidated Mosher Mines in Houck Township have had 
sufficient assessment work recorded to be retained in good standing. Fifteen diamond 
drill holes were completed, and several mineralized zones intersected all of which 
were below ore grade. Other areas of merit will be examined in 1966. 


The guidance of the Directors and the cooperation of the Staff and Employees 
during the past year is gratefully acknowledged. 


Yours very truly, 


MacLEOD-COCKSHUTT GOLD MINES LTD. 
H. E. RUDD, 


Vice-President and General Manager. 


MacLeod-Cockshutt 


Gold Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET- 


ASS EMS 
1964 for 
Comparison 
CURRENT ASSETS ir 
Cash aie. 2 Pe oils oh ee $ 1121255 Sai G4s0 
‘Trust company short tetm-deposits|, = ee 110,000 99,000 
Bullion: atnet realizable value...4.. (1... so 29195 a2,224 
Accounts receivabléis 5... 2,206.) eo 2,748 3,904 
Receivable from associated companies “<>. e ece ee 125,508 248,961 
Income tax retund*claims* 2.45 4 2199 Br97 
Amount receivable under the Emergency Gold Mining Assistance Act . . 134,518 84,146 
Prepaid. expenses pa45 (Mia temic: en ye 44,546 oe be) 
460,524 517,688 
SUPPEIES ‘at averagercost. ho ey Le 443,002 454,022 
Less interest held by Consolidated Mosher Mines Limited 
Té JOINL Operation. |. 2 cae 200,000 200,000 
243,002 254,022 
INVESTMENT IN ASSOCIATED AND OTHER COMPANIES 
Shares in associated companies at cost (quoted market value, 1965 
$4,225,500:/1964:$4°925 O00 )e. 4 ie ck SAN. Ue ee ee 4,134,973 2,606,801 
Income debentures in an associated company — $500,000 at cost... . — 312,500 
Shares in other companies at cost less amounts written off (quoted 
market value’ 1965, $1,000; 1964 $797:000), see ee 3,534 688,269 
4,138,507 3,607,570 
FIXED ASSETS 
Buildings; machinery and equipment at cost... a a1 ge ee 3,482,502 3,493,543 
Less accumulated ‘depreciation 20a) 2 3,211,559 3,212,448 
270,943 281,095 
Mining properties, Geraldton, Ontario at nominal value... sss I 1 
270,944 281,096 
OTHER ASSETS 
Sundry mining claims at nominal value #2) a ne ee ee 1 Z 
Loans ‘receivable \...4.5. 6 25. ee, ee ee 3,000 8,000 
Government guaranteed bonds deposited under power contract, at cost . 24,650 24,650 
27,65 1 32,052 
$5,140,628 $4,693,028 


-CEMBER 31, 1965 


CPA BA EENiES 
1964 for 
Comparison 


CURRENT LIABILITIES 


Accounts payable and accrued liabilities 9... Pe Wer « Sere eee $ 208,042 $ 265,747 


SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 3,000,000 shares of $1 each 
Issued cee CA UE SNATES 99.7 08 url, Pus Ck ee A 2,862,490 2,862,490 


DICAUCHCISCOUNTON Shakesemel |... 5 fae A oes Be oe we ee 199,392 199,392 


2,663,098 2,663,098 
B-Clalen eae minoc arms are 5): chek. es ae eae ARID 28 i 2,269,488 1,764,183 


4,932,586 4,427,281 


Approved on behalf of the Board: 


J Gaile ALLENS Director: 
P. K. HANLEY, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of MacLeod-Cockshutt Gold 
Mines Limited as at December 31, 1965 and the statements of income 
and retained earnings for the year then ended. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of 
income and retained earnings present fairly the financial position of the 
company as at December 31, 1965 and the results of its operations for 
the year then ended, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


We have also examined the accompanying statement of source and 
application of funds for the year ended December 31, 1965. In our 
opinion the statement presents fairly the sources and applications of 
funds for the year. 

Toronto, Canada, GUNN, ROBERTS and CO., 
February 10, 1966. Chartered Accountants. 


$5,140,628 $4,693,028 


MacLeod-Cockshutt 


Gold Mines Limited 


STATEMENT OF INCOME 
For the year ended December 31, 1965 


1964 for 
Comparison 

OPERATING REVENUE ————_— 
Bullion recovery. 2. sc hpct) tke ee eee $.- 4875215755 3923515 
Assistance under the Emergency Gold Mining Assistance Act (note 1) |. (5,200) 125,000 


Rental of-muillcand mine-equipment' =) 45.) = 175,448 132,199 


657,463 659,514 


OPERATING EXPENSES 


Mine development 2.22 ac ee ee 18,154 27,319 
Mining. ‘net sate. 6 ee ee ee ee eee 3216656 261,949 
Milling; nets 2 SSSR a. alos be Shee A he ae ee ee cee 108,351 81,984 
Marketing expenses 5)... «iad cade 5 eee eee ee 3,/81 ZASS 
Mine office and Supervision ("a 2 ee 138,904 139,971 
General expenses at thesproperty 5) ee ee 357,051 390,297 


Admuinistrativesand. corporate expenses cas) ee 68,012 67,075 


1,015,909 971,328 
Deduct general and overhead expenses charged to Consolidated Mosher 
Mines "Limited: . on Vids Se eee oe ee 410,399 445,840 


605,510 525,488 


OPERATING PROFIT before providing for depreciation ........ ji 515953 134,026 4 


DEDUCT 


Depreciation 2 4. 2 RT RRR Ey Odt S 55,300 53,400 
Qutside, cexplorationi’ succes coe ee ae en D5 pee es 7,601 


82,655 61,001 
(30,702) 73,025 


OTHER INCOME 


Income {rom INVEStMentSy carn oo) eee eee ee D2ke 27,380 
Profit on.Securities 2% .= i... He Se ee ees ee 504,815 


ey are? if ne 3979 35730 


536,007 SIERO 


Pea (Pee ee Divine <x! 505,305 104,135 
— (2,300) 


NETsINCOME;forthe-year (note-1))(- 9 sare ae ee $ 505,305 $ 106,435 


Income before income taxes 
Income taxes 


MacLeod-Cockshutt. 
Gold Mines Limited 


STATEMENT OF RETAINED EARNINGS 
For the year ended December 31, 1965 


1964 for 
Comparison 


Balances) an at yam meester Lie rue Min Hs Ba ts. feel Py ier. TRAM eee. oe $1,764,183 $1,657,748 
PNCORHCPLINCOME TORMMCAVCAT mrattratees Nace eur oy cet A eee, ee ee 8 505,305 106,435 
I atatices ccc Dele: meters ne gee ee. to. he PR ea) IPM ee roe $2,269,488 $1,764,183 


NOTES TO FINANCIAL STATEMENT 
December 31, 1965 


1. The revenue under the Emergency Gold Mining Assistance Act was decreased $61,700 in 1965 
(increased $45,000 in 1964) being an adjustment of prior years’ estimates resulting in a debit of 
$5,200 in respect of 1965. 


2. The remuneration of directors, as such, was $4,800 in 1965 ($5,100 in 1964). 


MacLeod-Cockshutt 


Gold Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1965 


SOURCE 


Net income for the year 


Deduct profit on securities 


Add back depreciation not involving cash outlay 


Funds from operations 


Sale of fixed assets 


Redemption of investment in associated company ................. 


Sale of investment in other company 


Other items 


APPLICATION 
Purchase of fixed assets 


Investment in associated companies 


Other items 


WORKING CAPITAL (current assets less current liabilities ) 
At January 1, 1965 . 
At December 31, 1965 


Increase during the year |. . 


1964 for 

Comparison 

$ 505,305 $ 106,435 
504,815 — 

490 106,435 

55,300 53,400 

393790 159,835 

Jz pices) 
500,000 — 
1,002,050 a 
16,021 a 

— 22 IOS 

$1,577,413 $394,993 

$ 48,699 $ 66,459 

15528,173 305,655 

a 22,879 
541 — 

$1,577,413 $394,993 

$ 251,941 
252,482 


$ 541 
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